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You hive retained 2 private land use attorpey to assist in any legal
proceeding which may arise 1n connection with the opposition to this
building. Any such litigation will be financed through public
cecatributions.

You indicate that benetits will inure apnd services wiil be provided to the
coxsunity of NN :2:¢ thc general public. Your membership
is comprised of the Roard of Directors and an advisory group to be
appointed by the Bcard. No membsrship dues are required, hovever, you
encourage area families to contribute SHENEE tc your Zause.

Your sources of financial support will comsist of contributions,
substantially from area residents. Of your total projected expenditures
of SHENEN., BN -- Bl%. is for legal sxpenses.

Saction 501{ci {3} of the Codz provides fcor the <ze
income tax of organizations corganized and coperated
charitable purposes.
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Sgetaen S01(z) 13t of the Code descrifes ap exexmpt organizaticn 2 being
organized and operated exclusively for charitable purposes vith no p=zf cf
the net earnings ipuring to ths benefir of any private shareholder or

individual.

Rection 1.501{c){3}-1(a} of the income tax regulations provides that, in
order tc be exempt as ap organization descrided in section 5061(c¢)(3), an
organizaticon must be both organized and wperated for one or more of the
purposes specified in that section. If an organization fails to meet
either the organizatiopal or operational fest, it 1s not exempt.

16cr(33-1(b) of the regulaticns provides that an organizaticn
exclusively for the regquired purpcses cnly when 1ts charter
ting document authorizes it to carry con only activitias that
are in fur ranca of those purposss. An corganization is not organized
zxclusively for cxempt purposes if ivs ar t:cln' expressly empower it 1o
carry on. othar than as an insubstantial part of its activities,
activitiss which are not ip furtherance of syempt purposes, even though
such organization is, by the terss of such articles, created for 2 purposs
that is nct broader than the purpeses specified in sesction 50L{7 (3.
4lso, an organirzation 18 not organized exclusively for the requived
purposes unless its assets are dedicated to an exempt purpose.



1.501{c) (3}~
regarded as
1t primarii;

-

unlike ycur
vposing local

.-‘4

In, Bexns
~E Treoen

P T

'ict

- el

[P FUT
LT rCUMNG

Ginsberg and Adele

resrondent
organized and operated primarily
property adjacent to ths waterways
charitable purposes,
sectinp 170, IRC 13%4,.

t

Your activities are directed toward
section 5013y of the Code. It
scle purposc. of the organization

_3t_i
property or living in the comzunity

general public by preventing this ¢
secopdary one. As thess persons ar

the organization ie inuring to tham
In light of the above, we hecld that
undzr section 501¢c) (3} of the Code
operated exclusively for charitable
required to file fsderal incoue tax
I1f you do not agres with cur defarazi
of this matter by the Ofifice of Regi
you should file a written apoeal iz

892. Your appeal
support your position. If you want
file your appeal and you will be co
may be held at the regional office.
cenvenient district office. 1f yeu
not onc of your principal officers.
3f attorney or tax information auth
If we do not hear irom Yo
ruling will become final.

u within 3

so that contributions to it are

should give the fa

ns provides that an organizatio
tor purpcges

whe
ol

i v -
SO Rmors zicapt
=
b

h acromplish erempt

org

an anizakicn formed to
-d JhQSc arin‘tﬁal ﬁcti”‘

-

Y

[13)

: u.,u&,—s..vl <
atlvn vas
SYRing

oo
or

snder

dredged, rather

o

or th' BEN

therecf.
cnstyructicn, 1f i
e recelv

Perscus ovning
ve tz hznefit the
121, is 1z
ing the benefits, the income of

o
[ SRS N

A
-

v-u are not entitled to exemption
because you are not organized and
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0 days of the date of this letter, thi




ii yud do not protest this propozed ruling in 2 timely manner, it viil %a
considered by the Internal Revenue Service as a fzilnts to :rhaust
arailable adsinisirative rezedies. Secticn T428(B){2) of the Code

provides, in part, that, "a declaratory judgment or decree under this
t
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Claxms Court, or the District Court of the United States for the Iistrie:
of Columbia determines that thes crganization iavolved has exhamstad
a*m;nmstratl re remedies available to it withizm 4he Internal Revenu:
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Sincerely yours,

District Ditector




